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$ V�WKH�&( 2 �RI�+ 36&%��LW�JLYHV�P H�LP P HQVH�SOHDVXUH�WR�LQWURGXFH�WKH
� + 36&%� 6$ 6+ $ . 7 � 0 $ + , / $ � 5 ,1 � < 2 -$ 1 $ �� � D� WUDQVIRUP DWLYH
LQLWLDWLYH�DLP HG�DW�HP SRZHULQJ�ZRP HQ�OLNH�QHYHU�EHIRUH�
: H� ILUP O\ �EHOLHYH�WKDW�ILQDQFLDO�LQGHSHQGHQFH�LV�WKH�NH\ �WR�EUHDNLQJ
IUHH�IURP �WKH�FRQVWUDLQWV�RI�SRYHUW\ �DQG�VRFLHWDO�QRUP V��+ RZHYHU��ZH
DUH�DZDUH�RI�WKH�FKDOOHQJHV�ZRP HQ�KDYH� IDFHG�LQ�DFFHVVLQJ� ILQDQFLDO
IDFLOLWLHV�DQG�EHLQJ�H[ FOXGHG�IURP �WUDGLWLRQDO�EDQNLQJ�V\ VWHP V��7KLV�LV
ZK\ � ZH� KDYH� GHVLJQHG� D� SLRQHHULQJ� VFKHP H� WKDW� RSHQV� WKH� GRRUV� RI
RSSRUWXQLW\ � IRU� WKHLU� GUHDP V�� DVSLUDWLRQV�� DQG� HFRQRPLF
LQGHSHQGHQFH�� : LWK�WKLV�FROODWHUDO�IUHH�FUHGLW�IDFLOLW\ ��ZH�ZDQW�KHU�WR
FRQILGHQWO\ �VWHS�LQWR�WKH�UHDOP �RI�VHOI�VXIILFLHQF\� �
: RP HQ� H[ KLELW� H[ FHSWLRQDO� ILQDQFLDO� UHVSRQVLELOLW\� DQG�UHOLDELOLW\�
UHLQIRUFLQJ� WKHLU� UHSXWDWLRQ� DV� WUXVWZRUWK\� DQG� GLOLJHQW� ERUURZHUV�
7KHUHIRUH��ZH�DUH�FRP P LWWHG�WR�UHZDUGLQJ�UHVSRQVLEOH�ERUURZHUV�ZKR
GHP RQVWUDWH� WKH� DELOLW\ � WR� UHSD\ � WKHLU� ORDQV�� 7KLV� LV� RXU� ZD\� RI
HQFRXUDJLQJ�FRQVLVWHQW�DQG�GLVFLSOLQHG�ILQDQFLDO�EHKDYLRU�
, � ZRXOG� HQFRXUDJH� DOO� HOLJLEOH� ZRP HQ�WR�WDNH� IXOO� DGYDQWDJH� RI� WKH
+ 36&%�6$ 6+ $ . 7 �0 $ + , / $ �5 ,1 �< 2 -$ 1 $ �DQG�HP EDUN�RQ�D�SDWK
RI�VHOI�GLVFRYHU\ ��HFRQRP LF�LQGHSHQGHQFH��DQG�HP SRZHUP HQW�

,W�JLYHV�P H�LP P HQVH�SOHDVXUH�WR�VKDUH�WKDW�WKH�+ 36&�%DQN�E\� WDNLQJ�DOO
OHDGV� WR� WKURZ� RSHQ� D� QHZ� FKDQQHO� WRZDUGV� ZRP HQ� HP SRZHUP HQW�� LV
JRLQJ� WR� LQFRUSRUDWH� D� QHZ� ORDQ� VFKHP H� QDP HO\� f + 36&%� 6$ 6+ $ . 7
0 $ + , / $ � 5 ,1 � < 2 -1 $ g� LQ� LWV� SRUWIROLR�� 7KLV� ORDQ� VFKHP H� LV� SXUHO\
DLP HG�WR�SURYLGH�FROODWHUDO� IUHH�FUHGLW� IDFLOLW\� WR�ZRPHQ�DSSOLFDQWV� IRU
FDUU\ LQJ�RXW� DQ\ � NLQG� RI� OLYHOLKRRG� DFWLYLW\� � P LFUR�HQWHUSULVH� IRU� VHOI�
HP SOR\ P HQW�� DJULFXOWXUH� DFWLYLW\ �� SXUFKDVLQJ� RI� P DFKLQHU\� HTXLSPHQWV
IRU�EXVLQHVV�DFWLYLWLHV�HWF��
/ LYLQJ�XS�WR�LWV�EDVLF�P RWWR�f %DQN�RI�WKH�6WDWH�`� ) RU�WKH�6WDWH�f ��%DQNdV
HQGHDYRU�DOZD\ V�UHP DLQV�WR�GHVLJQ�LWV�EDQNLQJ�SURGXFWV�	 �SROLFLHV�P XFK
VXLWHG� WR� WKH� QHHGV� RI� SURVSHFWLYH� ERUURZLQJ� VHJP HQWV�� 7KLV� VFKHP H� LV
DOVR�FRQFHLYHG�ZLWK�D�EDVLF�REMHFWLYH�WR�SURYLGH�KDVVOH�IUHH�OLEHUDO�FUHGLW
IDFLOLWLHV�WR�ZRP HQ�DSSOLFDQWV�WR�JHQHUDWH�VHOI�HP SOR\P HQW�UHVRXUFHV�WR
HDUQ�OLYHOLKRRG��
, �KRSH�WKLV�LQLWLDWLYH�RQ�WKH�SDUW�RI�WKH�%DQN�ZLOO�FHUWDLQO\� IXOILOO�LWV�EDVLF
DLP � IRU� SURYLGLQJ� OLEHUDO� FUHGLW� IDFLOLW\ � DQG�P RUH� DQG�P RUH� DVSLULQJ
ZRP HQ�ZLOO�JHW�EHQHILWWHG�WR�VWDUW�WKHLU�RZQ�EXVLQHVV�DFWLYLWLHV�WR�EHFRP H
VHOI�UHOLDQW�
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: RP HQ�KDYH�ORQJ�EHHQ�GHSULYHG�RI�ILQDQFLDO�IDFLOLWLHV�DQG�H[FOXGHG�IURP
WUDGLWLRQDO� EDQNLQJ� V\ VWHP V�� + 36&%� 6$ 6+ $ . 7 � 0 $ + , / $ � 5 ,1
< 2 -$ 1 $ g� SUHVHQWV� D� WUDQVIRUP DWLYH� RSSRUWXQLW\ � IRU� WKH� HFRQRP LF
LQGHSHQGHQFH�DQG�HP SRZHUP HQW�RI�ZRP HQ�LQ�+ LP DFKDO�3UDGHVK��+ 36&%
LV� RIIHULQJ� FROODWHUDO� IUHH� FUHGLW� IDFLOLWLHV� IRU� 5 V� � ��� � �� �� 5 V�� ���� �� � � DQG
5 V�� � � � � � � �� � XQGHU� WKH� VFKHP H� WR� HP SRZHU� WKHP � WR� SXUVXH� WKHLU
HQWUHSUHQHXULDO�GUHDP V��HQJDJH�LQ�OLYHOLKRRG�DFWLYLWLHV�� IXOILOO�WKHLU�GD\�WR
GD\ �QHHGV�DQG�XSOLIW�WKHLU�IDP LOLHV�DQG�FRP P XQLWLHV��%\ �RIIHULQJ�FROODWHUDO�
IUHH�ORDQV��WKH�VFKHP H�DLP V�WR�HP SRZHU�ZRP HQ�LQ�+ LP DFKDO�3UDGHVK�WR
DFFHVV�FUHGLW�ZLWKRXW�WKH�IHDU�RI�ORVLQJ�WKHLU�DVVHWV�LQ�FDVH�RI�GLIILFXOWLHV�LQ
UHSD\ P HQW�

7KURXJK� WKLV� LQFOXVLYH� LQLWLDWLYH�� WKHVH
ZRP HQ�FDQ�QRZ�FRQILGHQWO\ �VWHS�LQWR�WKH
UHDOP � RI� VHOI�VXIILFLHQF\ � DQG� FRQWULEXWH
P HDQLQJIXOO\ �WR�WKH�VRFLR�HFRQRP LF�IDEULF
RI� + LP DFKDO� 3UDGHVK�� 7KH� VFKHP H
V� IRFXV
RQ� UHZDUGLQJ� WLP HO\ � UHSD\P HQW
XQGHUVFRUHV�LWV�FRP P LWP HQW�WR�IRVWHULQJ�D
FXOWXUH�RI�ILQDQFLDO�UHVSRQVLELOLW\� DQG�WUXVW
DP RQJ�ZRP HQ�ZKR�KDYH�ORQJ�VWUXJJOHG�WR
DFFHVV� IRUP DO� ILQDQFLDO� VXSSRUW�� $ V� D
UHVXOW�� WKLV� SLRQHHULQJ� VFKHP H� QRW� RQO\
EULGJHV� WKH� JDS� RI� ILQDQFLDO� GLVSDULW\ � EXW
DOVR�SDYHV�WKH�ZD\ �IRU�D�EULJKWHU�DQG�P RUH
HTXLWDEOH� IXWXUH� IRU� WKH� ZRP HQ� RI
+ LP DFKDO�3UDGHVK�
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) LQDQFLDO�OLIHOLQH�SURYLGHV�WKH�PXFK�QHHGHG�LPSHWXV�WR�EUHDN� IUHH� IURP�WKH
VKDFNOHV�RI�SRYHUW\ �RU�VRFLDO�FRQVWUDLQWV��



: RP HQ�DJHG�� � �WR�� � � \ HDUV�KDYLQJ�WZR�VDYLQJ�DFFRXQWV�RI�WKH�IDPLO\� ZLWK
+ 36&%�VKDOO�EH�HOLJLEOH�IRU�D�ORDQ�RI�5 V�� � ��� �� �IRU�D�SHULRG�RI�� �\HDUV�ZLWK
DQ�( 0 , �DV�ORZ�DV�5 V�� � � �� �RQO\� �
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2 QFH�WKH�ERUURZHU�UHSD\ V�WKH�HQWLUH� ILUVW�ORDQ�ZLWKRXW�DQ\� GHIDXOW�DIWHU�D
P LQLP XP �SHULRG�RI�� � �P RQWKV��VKH�EHFRP HV�HOLJLEOH�IRU�D�VHFRQG�ORDQ��7KLV
VHFRQG�ORDQ�DP RXQW�LV�5 V� � � �� ��� � �DQG�LV�SURYLGHG�RQ�WKH�VDP H�WHUP V�DQG
FRQGLWLRQV� DV� WKH� LQLWLDO� ORDQ�� 7KLV� LQFHQWLYH� DLP V� WR� UHZDUG� UHVSRQVLEOH
ERUURZHUV�ZKR�GHP RQVWUDWH�WKH�DELOLW\� WR�UHSD\�WKHLU�ORDQV��7KH�ORDQ�VKDOO
EH�JXDUDQWHHG�E\ �WKH�VSRXVH�RI�WKH�ZRP DQ�

” +� p g %�\ p � g �'�

$ IWHU� VXFFHVVIXOO\ � UHSD\ LQJ� WKH� HQWLUH� VHFRQG� ORDQ� ZLWKRXW� GHIDXOW� DIWHU� D
P LQLP XP � SHULRG� RI� � � � P RQWKV�� WKH� ERUURZHU� EHFRP HV� HOLJLEOH� IRU� D� WKLUG
ORDQ��7KLV�WKLUG�ORDQ�DP RXQW�LV�5 V� �� ��� �� � �� �DQG�LV�SURYLGHG�RQ�WKH�VDPH
WHUP V� DQG� FRQGLWLRQV�� 7KLV� LQFHQWLYH� IXUWKHU� HQFRXUDJHV� FRQVLVWHQW� DQG
GLVFLSOLQHG� UHSD\ P HQW� EHKDYLRU� DPRQJ� ERUURZHUV�� 7KH� ORDQ� VKDOO� EH
JXDUDQWHHG�E\ �WKH�VSRXVH�RI�WKH�ZRP DQ�
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2 QH� RI� WKH� UHP DUNDEOH� IHDWXUHV� RI� WKH
+ 36&%� 6$ 6+ $ . 7 � 0 $ + , / $ � 5 ,1
<2 - $ 1 $ �LV�WKDW�LW�LV�D�FROODWHUDO�IUHH�ORDQ
VFKHP H�� 7KLV� P HDQV� WKDW� HOLJLEOH� ZRP HQ
ZKR�DSSO\ �IRU�WKLV�ORDQ�DUH�QRW�UHTXLUHG�WR
SURYLGH� DQ\ � DVVHWV� RU� FROODWHUDO� DV� VHFXULW\
DJDLQVW� WKH� ORDQ� DP RXQW�� 7KH� DEVHQFH� RI
FROODWHUDO� UHP RYHV� D� VLJQLILFDQW� EDUULHU� IRU
P DQ\ �ZRP HQ��HVSHFLDOO\ �WKRVH�ZKR�P D\ �QRW
KDYH�YDOXDEOH�DVVHWV�WR�RIIHU�DV�VHFXULW\ ��
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, I� DOO� WKH� IDP LO\ � P HP EHUV� RI� WKH� ERUURZHU� RSHQ� WKHLU� VDYLQJV� EDQN
DFFRXQWV�ZLWK�D�P LQLP XP �EDODQFH��WKH\� EHFRP H�HOLJLEOH�IRU�D���� � �ZDLYHU
RI� $ 70 � FKDUJHV� IRU� DOO� P HP EHUV�� 7KLV� HQFRXUDJHV� WKH� HQWLUH� IDPLO\ � WR
EHFRP H�ILQDQFLDOO\ �LQFOXGHG�DQG�EHQHILW�IURP �UHGXFHG�WUDQVDFWLRQ�FRVWV�
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7KH� VFKHP H� SURP RWHV� ILQDQFLDO� LQFOXVLRQ� E\ � SURYLGLQJ� DFFHVV� WR� FUHGLW
IDFLOLWLHV�WR�ZRP HQ�LQ�UXUDO�DQG�VHP L�XUEDQ�DUHDV�RI�+ LP DFKDO�3UDGHVK�� ,W
HQDEOHV� WKHP � WR� SDUWLFLSDWH� LQ� HFRQRP LF� DFWLYLWLHV�� VWDUW� WKHLU
P LFURHQWHUSULVHV��RU�HQJDJH�LQ�DJULFXOWXUDO�DFWLYLWLHV�
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%\ �SURYLGLQJ�ILQDQFLDO�DVVLVWDQFH�WR�ZRP HQ
IRU� VHOI�HP SOR\ P HQW� DQG� OLYHOLKRRG
DFWLYLWLHV�� WKH� VFKHP H� FRQWULEXWHV� WR� WKH
HFRQRP LF� HP SRZHUP HQW� RI� ZRP HQ�� ,W
DOORZV� WKHP � WR� EHFRP H� ILQDQFLDOO\
LQGHSHQGHQW� DQG� LP SURYH� WKHLU� VRFLR�
HFRQRP LF�VWDWXV�
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7KH� ORDQ� VFKHP H� LV� GHVLJQHG� WR� EH� HDVLO\ � DFFHVVLEOH� WR� HOLJLEOH� ZRP HQ�� DV
WKHUH� LV� QR� UHTXLUHP HQW� IRU� P DUJLQ� P RQH\� � DQG� WKH� DSSOLFDWLRQ� SURFHVV� LV
VLP SOLILHG�
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7KH�ORDQ�FDQ�EH�XWLOL] HG�IRU�YDULRXV�SXUSRVHV��LQFOXGLQJ�OLYHOLKRRG�DFWLYLWLHV�
VHOI�HP SOR\ P HQW� YHQWXUHV�� DJULFXOWXUH�UHODWHG� LQLWLDWLYHV�� DQG� SXUFKDVLQJ
QHFHVVDU\ � HTXLSP HQW�P DFKLQHU\ �� 7KLV� ILQDQFLDO� VXSSRUW� FDQ� KHOS� ZRP HQ
HVWDEOLVK�DQG�JURZ�WKHLU�EXVLQHVVHV�
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%DQN�LV�SURYLGLQJ�DFFLGHQWDO�LQVXUDQFH�FRYHUDJH�RI�5 V���� �ODNK�DW�D�QRP LQDO
SUHP LXP �RI�5 V��� � �SHU�ODNK��7KH�VFKHP H�DOVR�HQFRXUDJHV�ERUURZHUV�WR�HQUROO
LQ�VRFLDO�VHFXULW\ �VFKHP HV�OLNH�30 --%< �DQG�30 6%< ��SURYLGLQJ�WKHP �ZLWK
LQVXUDQFH�FRYHUDJH�LQ�FDVH�RI�XQIRUHVHHQ�HYHQWV�
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7KH�ORDQ�LV�RIIHUHG�DW�D�UHODWLYHO\� ORZHU�LQWHUHVW�UDWH�RI�� �� � � ��P DNLQJ�LW�DQ
DIIRUGDEOH�RSWLRQ�ZLWK�DQ�( 0 , �DV�ORZ�DV�5 V�� � � �� �RQO\ �
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